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EXERCISE


EXERCISE 1 - Calculation

Attached you find a spreadsheet with basic information of two sample populations (country A and B). Both countries are of equal size (5 citizens each, all living in single households). Both countries have the same absolute poverty line (120 Currency Units - CU). 

	
	Country A
	Country B

	Average income
	
	

	Median income
	
	

	Poverty rate (headcount, incidence)
	
	

	Total poverty gap (sum of all gaps in CUs)
	
	

	Poverty gap rate
	
	

	Poverty severity index
	
	


 
What are your conclusions? Which country is poorer and why?



EXERCISE 2 - Interpretation


Table 1 is a typical table which you can find in a poverty assessment (this is a lower middle-income country with GDP per capita of USD 1,700). It reports poverty indicators for individuals living in different types of households. 
1. What groups of individuals are most at risk of living in absolute poverty? 
2. Do they constitute the largest groups among the poor? 
3. How can you explain the differences? 

Table 1: Poverty indicators for individuals by demographic characteristics
	
	Extreme poverty headcount (%)
	Extreme poverty gap (%)
	Extreme poverty severity
	Share in total  extremely poor (%)
	Share in total population (%)

	by sex:*
	
	
	
	
	

	Male
	10.8
	1.6
	0.3
	47.5
	48.2

	Female
	11.4
	1.5
	0.3
	52.5
	51.8

	by seven age groups:
	
	
	
	
	

	Under 6 years
	18.9
	2.3
	0.5
	14.9
	11.1

	6-15 years
	13.7
	1.9
	0.4
	27.4
	22.9

	16-20 years
	8.9
	1.3
	0.3
	9.2
	10.2

	21-40 years
	11.7
	1.6
	0.4
	28.8
	28.6

	41-60 years
	5.3
	0.8
	0.2
	13.6
	19.6

	61-70 years
	6.0
	0.9
	0.3
	3.1
	4.1

	71 years or older
	10.2
	1.7
	0.3
	3.0
	3.5


* Not significant at the 10% level.





EXERCISE 3 - Interpretation

The tables below are from a recent poverty assessment for Uganda (Republic of Uganda, 2014):
Table 2.1: monetary poverty rates at the national level
Table 2.5: non-monetary deprivation indicators
Table 2.10: comparison of monetary and non-monetary poverty

Please analyze the information provided below.
1. Is monetary poverty increasing or decreasing over time? 
2. If you consider table 2.5, does your conclusion to question 1 still hold? What are your arguments?
3. What does table 2.10 tell you? 


[image: ]

[image: ]


[image: ]

image1.emf

image2.emf

image3.emf

